Innovation Economics
2026, Vol. 1, No. 4, pp. 146-153
https://doi.org/10.11648/j.iecon.20260104.11

SciencePG

Science Publishing Group

Research Article

India's Trade Relation with United Kingdom: Historical
Evolution, Present Dynamics & Future Prospects

Ayush Shukla”

School of Law, Justice and Governance, Gautam Buddha University, Greater Noida, India

Abstract

The trade relationship between India and the United Kingdom is one of its major historical, political and economic links, and is
an integral part of the political arrangement. Bilateral trade between the two nations has transformed from one of colonial
subordination to a relationship based on joint development, technological sharing and economic coordination for long-term
sustainability through decades. This report aims to critically analyse trade relations between India and the UK, and to document
policy, trade pacts and institution framings that have moulded the economic interface. It appraises post-Brexit opportunities and
challenges, in particular discussions about the India—UK Free Trade Agreement (FTA) negotiations, and considers the effects on
services, pharmaceuticals, IT and manufacturing. Based on trade statistics, WTO reports, and academic observations (Maddison,
Dutt, Bhagwati, Kumar, WTO Trade Policy Review 2021), the paper provides an analytical review of trade asymmetry, tariff
measures and investments. It also evaluates the impact of global economic disruptions — like the COVID-19 pandemic and
geopolitical shifts — on the adjustment of bilateral priorities. This research also suggests that a trade-sharing and balanced
trading relationship developed between India and the UK would facilitate a sustainable economic growth, job construction and
global value chain integration for India and the UK.
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1. Introduction

The bilateral trade relationship between India and the
United Kingdom (UK) is one of the most deeply rooted and
economically important bilateral relations of the modern
global order. Emerging from the legacy of colonizer-clientism
for close to two centuries, Indo-British trade relationships
have moved from the exploitative mercantilism and the ex-
tractive economy of the East India Company to the practice of
mutual dependence, economic diplomacy and strategic coop-
eration in the 21% century. The character of this relationship

can be seen as representative of the larger evolution of India’s
integration into global economy—from an oppressed colony
serving as a source of raw materials for production and a re-
ceiver of manufactured goods through production by Britain,
to a sovereign state that claims its trade independence and
makes numerous economic partnerships [1, 13].

British economic policies formed a framework for India’s
trade patterns and industrial development at least during the
colonial period. British tariffs, the destruction of indigenous
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industries, and Dadabhai Naoroji’s “Drain of Wealth” theory
[14] were evidence of a one-sided economic relationship con-
structed to maintain Britain’s burgeoning industrialization.
[15] But beyond the post independence period, India started
trying to untie the structural entanglements of colonial trade.
It was a protectionist economic policy in the first few decades
after 1947; India promoted self-reliance, promoting import
substitution rather than international openness. [3, 16] While
this meant less trade was done on a larger scale and diversified
with the UK, because India was still focused on inward devel-
opment, and pursuing socialist society.

The liberalization reforms of 1991 greatly changed India’s
overseas economic relations, restoring free trade relations
with key partners such as the UK. [5, 17] Trade between coun-
tries increased in the fields of information technology, medi-
cines, education and commercial transactions and the finance
sector. The UK was among the leading funders in India, and
Indian companies became major investors in the British econ-
omy too — in most crucial terms in the domains of steel, auto-
mobiles and in hospitality. [6, 18] This common economic en-
gagement had been buttressed by institutional architectures
such as the India—UK Joint Economic and Trade Committee
(JETCO) and the processes going into the Free Trade Agree-
ment (FTA), which would facilitate market access and remove
tariff and non-tariff barriers. [7, 19]

The trade partnership between India and UK is once again
of strategic importance in the modern world today. Post-
Brexit Britain is not only actively seeking to shift its global
trade alignments beyond the EU, but India, as one of the
world’s fastest-growing economies presents a much greater
opportunity for mutually beneficial engagement. [20] Both
countries are working towards joint aims of, for instance,
green technology, digital innovation, and sustainable trade
practices. [21] The cultural and educational linkages driven by
diaspora maintain economic cooperation through cultural and
educational interlinkages that has deep socio-economic roots,
lending the cooperation a specific twist. [22]

It’s a great thing that the India—UK FTA will be brought to
fruition which could in effect constitute a historic moment or
a two-fold leap forward in bilateral trade as the trade and eco-
nomic balance of the Indo—Pacific and European trade net-
works will be reimagined. [8, 23] In this regard, India—UK
trade relations history, recent developments today and fore-
casts of its future are worthy of attention—not just for the sake
of economic history and data, but as a study of post-coloniality,
and post-colonial transformation and global economic inter-
connectivity.

2. Literature Review

i. Maddison, A. World Economy: A Millennial Perspective.
OECD Development Centre.

Maddison’s groundbreaking quantitative reconstruction of
world economic history is the macro-context for India—UK

trade relations. He details the movement of India’s Gross Do-
mestic Product and trade performance within the imperial eco-
nomic framework, contending that British colonial policies
shifted India’s economy from an industrial exporter to a raw-
material supplier. His analysis shows how colonial integration
created persistent structural distortions — particularly trade
dependency, deindustrialisation and a persistent balance-of-
payment asymmetry — that altered post-independence trade
behaviour. Maddison’s analysis in this respect brings to light
why asymmetric trade patterns shaped the historical backdrop
to relations between the UK and the world economy and in
turn explains how trade patterns followed in the post-colonial
period of India’s economic and post-independence diversifi-
cation. [24]

ii.. Dutt, R. C. The Economic History of India Under Early
British Rule. Kegan Paul, London.

Dutt’s classic history of the economic exploitation of India
under colonial rule. He painstakingly charts the fiscal and
trade levers, from land revenue mechanisms to tariff policies
and export drains, by which British imperial policy directed
India’s surplus to Britain. Dutt’s “Drain Theory” stands as a
seminal resource for understanding the historical forces fuel-
ing India’s trade imbalance with the UK. His discoveries in-
dicate that the colonial policy is not based on reciprocity but
extraction which have produced a legacy that modern trade
diplomacy is seeking to negotiate. Modern institutional eco-
nomics have repeatedly come down on Dutt’s table, and as
some scholars revisit these colonial trade mechanisms in rela-
tion to their impact on contemporary structures of trade de-
pendency more generally, much of analysis has focused on
how institutional institutions can shape the relationships be-
tween partners of dependency (or colonial dependency) to an
exogenous force. [25]

iii.. Bhagwati, J. (1982). India’s Trade Policy: Liberaliza-
tion and Growth. Oxford University Press.

Bhagwati places India’s trade relations under the post-inde-
pendence and post-1991 liberalisation frameworks. He cri-
tiques India’s earlier model of import-substitution and de-
scribes how gradual liberalisation developed export competi-
tiveness and integration into global markets. For India—~UK
trade, Bhagwati’s analysis is crucial in demonstrating policy
adjustments were the new drivers of trade, as not historic ties
were. His analysis backs up the perspective that the reforms
of the 1990s have helped India restore a more equal position
between the country and the UK — especially in services, IT
and high-value manufacturing. [26] Bhagwati’s theory of
“outward-oriented growth” provides a theoretical underpin-
ning for modern free-trade negotiations between India and the
UK.

iv.. Kumar, R. (2015). “India—UK Trade Relations in the
Post-Globalisation Era.” Economic and Political Weekly,
50(7).

Kumar presents an empirical analysis of India—UK trade af-
ter the liberalisation reforms. Drawing on bilateral trade sta-
tistics and sectoral data, he recognizes three main trends: (i)
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the move from goods to services trade, (ii) India’s increasing
export competitiveness in pharmaceuticals, textiles and IT,
and (iii) growing two-way investment flows in education and
financial services. He claims that overall trade volume is only
moderate but that qualitative deepening — in the form of joint
ventures, tech transfer and financial cooperation — has been
one of the factors that has strengthened economic interdepend-
ence. Kumar’s findings also hint at what will come in the way
of digital trade and post-Brexit treaties” impact on India-UK
relations.

v.. World Trade Organization (2021). Trade Policy Review:
India and the United Kingdom. Geneva: WTO Secretariat.

An official institutional perspective on India and the UK’s
trade policies and regulatory environments is available from
the 2021 Trade Policy Review of the WTO. It draws attention
to India’s continued reforms in customs procedures, services
liberalisation and FDI regulation, as well as the UK’s post-
Brexit trade realignment. The review shows two key comple-
Mentarities in bilateral relations: India’s growing service ex-
ports and the UK’s advanced technology and investment ca-
pacity. It highlights existing barriers — including differing
standards, visa regimes, and data-localisation policies — that
limit trade development. The comparative analysis of the re-
port establishes a formal policy benchmark. [27]

3. Hypothesis

1-India's Trade Relation with United Kingdom has evolved
from exploitative colonial structures into a mutually beneficial
partnership.

2-Brexit provides India with new opportunities for deeper
bilateral trade agreements.

4. Objectives

1-To trace the historical evolution of Indo- British Trade
Relations.

2-To analyse the present trade scenario between India and
Great Britain.

3-To evaluate the challenges and opportunities emerging in
the Post- Brexit Era.

4-To suggest policy measures for strengthening future bi-
lateral relations.

5. Methodology

1-Research Design: Descriptive and Doctrinal
2-Approach: Comparative analysis of historical and present
trade patterns with projections for future prospects.

6. Data Collection

1-Historical trade statistics from Government of India ar-
chives.

2-Contemporary data from WTO, IMF, Ministry of Trade
& Commerce (India)& UK Department for Business and
Trade.

7. Historical Evolution of Indo- British
Trade (1600-1947)

7.1. Introduction

The Indo-British trade relationship is one of the most im-
portant economic linkages in world history. Starting in the
early 17th century it came first with mercantile activities of
the British East India Company, and then by the later part of
the 19th century it became a full-fledged colonial economic
system under British rule with no other way to do business.
This transformation both changed the shape of India’s econ-
omy and shaped Britain's industrial ascendancy.

This chapter investigates the development of trade relations
between India and Great Britain until 1947 by examining the
changes in economic control, trade composition, and the struc-
tural implications of colonial trade policies.

7.2. Early Mercantile Period (1600-1757)

Indo-British trade originated with the Royal Charter
granted in 1600 by Queen Elizabeth I. The Company author-
ized the British East India Company (EIC) to trade exclusively
with the East Indies.

The Company built its first factory at Surat in 1613, to be
followed by trading centers at Madras, Bombay and Calcutta.
For this length of time India engaged in mercantilism, export-
ing valuable spices, textiles, indigo, saltpetre and importing
precious metals, woollen textiles and hardware from England.
The balance of trade was largely to India’s advantage, as Eu-
rope had more demand for Indian cotton cloth and spices than
for European goods.

But the Battle of Plassey (1757) was a turning point — the
Company’s primacy in commercial affairs led to political sov-
ereignty, which permitted the Company to control Indian rev-
enues and trade policies.

7.3. Growth and the Growth of Colonial
Trading (1757-1858)

The East India Company’s double role — as trader and sov-
ereign — also provided the possibility for it to recreate India’s
economy for British industry. The old artisanal economy was
demolished by coercive policies, which included the monop-
oly on exports, forced cultivation and control over port tariffs.

Gradually, India became a supplier of raw materials — cot-
ton, indigo, opium and jute — and also a consumer of British
goods (especially textiles and machinery). This dependence
on raw materials and inputs escalated with the industrial rev-
olution in Great Britain, when British factories came to rely
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on India for raw cotton, while India’s native textile industry
shrank under heavy rival encroachment by machine-manufac-
tured imports.

By 1815, cotton piece-goods made up almost 60 percent of
Britain’s exports to India, and India’s portion of British im-
ports was essentially raw materials.

It's known from the trade data of the early 19th century to
economists such as R. C. Dutt (1895), who described this pe-
riod as the “drain of wealth”, where India’s economic surplus
was transferred to Britain through trade surpluses and remit-
tances to officials, and formed a never-ending flow of capital
outflow.

7.4. Period of Crown and Integration of Trade
(1858-1914)

With the transfer of power to the British Crown in 1858,
India’s trade was integrated into Britain’s imperial economic
system. Tariff measures were structured to give a boost to
British goods and to discourage Indian manufacturers. [10, 28]

From 1858 to 1900, India’s exports were largely agricul-
tural and plantation products — cotton, jute, tea, coffee,
opium — and imports included textiles, iron, steel and ma-
chinery. [29] The domino effect shows dependency structure
shown below:

Railroad construction, funded and supplied by British firms,
also fueled the export of raw materials to British ports during
this period. The Home Charges (the payments to Britain for
administration, pensions and interest on loans) drained much
of India’s export surplus, with little remaining for forming do-
mestic capital.

7.5. Economic Nationalism and Trade Critique
(1880-1940)

Dutt condemned colonial trade as extractive, claiming that
the “unrequited exports” resulted in the underdevelopment of
India. [30] Naoroji’s Drain Theory estimated this loss at £30
million per year that went over to Britain via trade, salaries
and remittances.

British policymakers, by contrast framed the system as a
“civilising mission”, pointing out that free trade would bring
prosperity and modern infrastructure. However, India’s share
of global manufacturing output plunged from 25 per cent in
1750 to just 2 per cent by the year 1900 and the depth of in-
dustrial contraction shows. [9, 31]

7.6. Inter-War Trade (1914-1947)

The First World War interrupted trading, but temporarily:
British dependency on raw materials from India (mainly jute,
cotton and steel) became enhanced but Indian industry entered
minor substitution with imports. [32] Following the war, pro-
tectionist sentiments within India led to the demands of tariff

sovereignty. The Fiscal Autonomy Convention of 1919 con-
ferred a limited control of tariffs on India, thus altering trade
policy. [33]

India's export earnings fell around 50 per cent during the
Great Depression of 1929-33, and rural life became worse. [31]
India remained in the British orbit in foreign trade. In 1938,
nearly 40 per cent of Indian imports came from Britain and
nearly 25 per cent were exported to Britain. [34]

When the Second World War (1939-45) neared, India pro-
vided British economic and military assistance to the British
economy.

7.7. Conclusion

India’s economy evolved from a major exporter of finished
products to a provider of raw materials and an importer of
manufactures. The trade arrangement enshrined dependency
— which helped Britain’s industrial growth while restricting
India’s self-sufficiency.

Hence, the historical trajectory of Indo-British trade before
1947 is one of control over economic asymmetry: it com-
menced with mercantilism, evolved into colonial extraction
and reached an extreme of economic nationalism that de-
manded freedom from imperial domination.

8. Current Trade Dynamics in the
Context

Over the past 10 years, the trade relationship between India
and the United Kingdom has developed significantly, as both
countries have been working diligently towards boosting bi-
lateral economic cooperation in a rapidly altering global envi-
ronment. The story lies in the form of historical connections
between the two countries, policy liberalisation and a UK re-
discovery post-Brexit toward major emerging economies like
India.

8.1. Bilateral Trade Trends

India is one of the UK’s biggest customers in Europe, while
Britain is ranked among its fastest growing trading partners in
the Commonwealth. The 2023 bilateral trade in goods and ser-
vices between India and the UK reached about GBP 36 billion
(USD 45 billion), up from previous years as global trade was
disrupted by the COVID-19 pandemic and by the Russia—
Ukraine war. [4, 27]

The Indian exports to the UK consist mostly of pharmaceu-
ticals, machinery, gems and jewellery, textiles and IT services,
whilst the UK exports to India mainly include such products
as precious metals, machinery, electrical equipment, bever-
ages and professional services. The services sector — espe-
cially IT, BPO and financial services — contributes signifi-
cantly to the trade balancing in India’s favour.

149


http://www.sciencepg.com/journal/iecon

Innovation Economics

https://www.sciencepg.com/journal/iecon

8.2. Financial Partnerships Investment
Relations and Economic Integration

Foreign Direct Investment (FDI) flows represent an integral
part of the India-UK economic relationship. The UK remains
one of the top investors in India, with cumulative FDI inflows
over USD 32 billion between 2000-2022. [35] In the same way,
India has become a significant investment base for the UK as
well. There are more than 900 Indian companies here today,
providing over 100,000 jobs. [12, 36].

The synergy is also supported by institutional mechanisms
like the UK-India Joint Economic and Trade Committee
(JETCO), and the India—UK Economic and Financial Dia-
logue, which seeks to boost cooperation in a broad range of
disciplines, including green finance, innovation and start-up
ecosystems.

8.3. Post-Brexit Realignments

Brexit transition has brought both challenges and opportu-
nities to trade relationships with India and the UK. On the one
hand the exit from the European Union saw renegotiation of
existing trade frameworks, while at the same time it presented
a strategic opening for India to set up its own tailored trade
relationships with the UK, beyond EU rules.

The negotiations for the India—UK Free Trade Agreement
(FTA) that was introduced in January 2022 represents a sig-
nificant step forward in terms of modernising trade relations
through the elimination of tariffs, provision of services, and
regulation joint action. [2, 37] Through the FTA there are
hopes to double bilateral trade by 2030, including support for
global trade through cross-border mobility for professionals.
[38]

8.4. Sectoral Highlights

Pharmaceuticals and Healthcare:

India’s pharmaceutical industry has significantly expanded
in the UK with the recognition of Indian manufacturing stand-
ards by UK’s Medicines and Healthcare products Regulatory
Agency (MHRA).

Information Technology and Digital Services:

Companies including Infosys, Wipro and TCS expanded
operations in the UK with plans to support the UK on its dig-
ital transformation journey which are part of the UK’s Indus-
trial Strategy. [39]

Renewable Energy and Climate Cooperation:

Both countries have signed up to align under the “Roadmap
2030 with a growing focus on cooperation in green technol-
ogies, climate finance and the transition to sustainable energy.
[40]

8.5. Challenges and Avenues

Although the bilateral trade path is favorable, challenges

are yet to be overcome and encompass regulatory hurdles, visa
restrictions for skilled operators and non-tariff measures re-
garding agricultural and manufactured products. [41] Yet, the
current FTA talks, institutional cooperation, and strategic mu-
tual interests suggest a strong footing towards the prospects of
the future of India—UK trade.

8.6. Conclusion

The relationships between India and the UK The current
trade patterns between India and the UK have historical lega-
cies and a future prospect. The emphasis on innovation-driven
sectors, green finance and digital cooperation emphasizes a
qualitative shift away from traditional goods trade towards a
more linked up economy. When the FTA emerges as the end
result, this is likely to institutionalise such advancements and
construct the trajectory for a new world of India—UK trade re-
lations.

9. Challenges & Opportunities in the
Post-Brexit Era

Brexit, which refers to the United Kingdom (UK)’s breakup
from the European Union (EU) has led to changes in the bal-
ance of global trading power. For India, the post-Brexit world
has both daunting challenges and enormous possibilities that
may challenge the way it approaches engaging economically
with the UK. These historical, cultural and commercial net-
worked forms of linkages have crystallised into partnership;
for more than two decades, strategies of economic leadership
and trade policy reform are available, establishing a frame-
work for mutually enhancing economic growth and coopera-
tion.

9.1. Challenges in the Post-Brexit Context

() Uncertainty in Trade Policy Frameworks

One of India’s current challenges is re-negotiating trade
frameworks that were bound up in the EU-India trade regula-
tions. The UK wants to establish its own independent trade
regimes post-Brexit but this leaves an uncertainty during tran-
sitional times when the import duties to be paid for goods tar-
iffs, rules set out within guidelines are not uniform or what
customs procedures take place. Lack of harmonization be-
tween European Union and British trade codes also makes the
export mechanics for India more difficult, with special prob-
lems with sectors such as pharmaceuticals, textiles and infor-
mation technology services which otherwise fell within its
purview.

(b) Restrictions on Visas and Mobility

The moving of professionals and students between India
and the UK has been one of the pillars of bilateral engagement
in history. Nevertheless, as a result of Brexit, post-Brexit im-
migration policies have mirrored a tightening of mobility
norms, which has affected the movement of Indian skilled
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workers and professionals in important sectors like finance,
health, and education. While the UK has rolled out the Grad-
uate Route Visa and High Potential Individual Visa levels, a
series of bureaucracy and compliance expenses limit easy ac-
cess of Indian talent. [42]

(c) Regulatory Divergence and Standards

With the departure of the British from the European Union,
India finds that both countries have changed laws regulating
trade. What happens however, and it is certainly not a simple
issue: In compliance with the EU law, India’s exports that
used to be aligned with the EU’s standards are subject to di-
vergent regulations, raising regulatory uncertainties and mak-
ing things more difficult for India’s companies. What’s more,
India must now take account of two different regulatory re-
gimes—one from the EU and one from Britain—as it sets its
trade policy.

(d) Unsettled Financial Market Dynamics

One of the leading routes to the Indo-UK cooperation is the
financial services sector whose performance remains precari-
ous. Relocation of banks out of London to continental Europe
has thrown the predictable pattern for Indian investors into
disarray. The uncertainty in financial regulations and market
access further complicates the flow of capital and investments.
[43]

9.2. Opportunities for India in the Post-Brexit
Era

(a) Independent Free Trade Agreement (FTA)

Freed from the EU’s constraints, the UK has shown a strong
intention of continuing to build deeper bilateral economic co-
operation with emerging economies, especially India. The po-
tential India-UK FTA aims to tackle tariff reductions, invest-
ment facilitation, intellectual property rights and digital coop-
eration as well as other matters. [11, 44]

(b) Investment Expansion in Key Sectors

This policy re-alignment would be an opening for higher
investment in areas of renewable energy, fintech, healthcare
and education in India, as well as in other industries. [45] In-
dian firms such as Infosys, Tata, and Wipro are already ex-
panding their presence in the UK’s digital economy, using
post-Brexit policy drivers. [46] In a similar vein, the UK has
been gaining an increasing appetite for investments in facili-
ties and India’s green energy transition projects under Make
in India and Atmanirbhar Bharat programmes. [47]

(c) Strategic and Geopolitical Cooperation

Excluding economics, post-Brexit Britain is aiming to con-
struct its own global strategic identity through the “Global
Britain” framework. This opens up space for India to work
closely with the UK on Indo-Pacific security, climate action,
and technology partnerships based on innovation. [48] There
have been shared priorities in both countries on maritime se-
curity, cyber governance, and sustainable development that
may enhance mutual influence in the geopolitical situation.

(d) Educational and Skill Collaboration

As the UK looks to bring in international students and pro-
fessionals, India’s demographic advantage provides future
possibilities for better collaboration in the form of higher ed-
ucation, research and innovation. [49] Joint research institu-
tions, academic exchange initiatives, and dual-degree mecha-
nisms are another way in which educational diplomacy be-
tween Britain and India could be enhanced.

9.3. The Way Forward

A successful conclusion of an FTA would signpost a new
era in Indo-UK relations, which would bring not only greater
trade but also shared global leadership in the 21st century
through increasing trade.

10. Conclusion

Trade relations between India and the United Kingdom
have grown from colonial economic dependency to a partner-
ship built on mutual interests, strong strategic cooperation,
and shared democratic values. Not only this, this transfor-
mation shows the economic alignment as well, but this trans-
formation to an increased political will to build the bilateral
engagement through a wide framework like the proposal of
the India—UK Free Trade Agreement (FTA). It highlights the
importance of the global service sector, a key pillar of the
country's economic interdependence, where although the trade
will remain diversified, it will remain in pharmaceuticals, in-
formation technology, textiles, vehicles, etc.

Despite the promising trajectory, several bottlenecks hinder
the full realization of trade potential. Tariff and non-tariff bar-
riers as well as variety of rules and adjustments to post-Brexit
trade arrangements, pose ongoing problems. Furthermore, the
uneven flow of investment — especially in manufacturing and
the development of green technology — emphasizes the im-
portance of establishing institutions that would lead to the
kind of equitable development that it so clearly benefits us in
technology terms.

The World Trade Organization’s (WTO) Trade Policy Re-
view (2021) indicated India’s progressive liberalised policies
and UK’s post-Brexit push to enter the Indo-Pacific market
presents a good environment for balanced engagement. Yet all
are still in need of realigning, or re-evaluating their game plans
for more-sustainable, climate-committed and inclusive trade
policy as a way forward. This would require a turn from a
transactional trade relationship towards a transformative eco-
nomic partnership.

11. Suggestions

1. Finalization of a Comprehensive Free Trade Agreement
(FTA):

The two countries should speed up FTA’s finalizing points,
including common criteria recognition, reduction of non-tariff
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barriers and facilitation of digital trade. The accords should
also protect domestic industries through calibrated relaxations
on tariffs.

2. Diversification of Trade Basket:

India needs to get more value-added exports of things like
renewable technology and pharmaceuticals and digital inno-
vation and the UK needs to expand exports in education, green
finance and infrastructure technology. [50]

3. Investment in Research and Technology:

Research into new fields such as artificial intelligence, bio-
technology and clean energy — among many others — for
example — could bolster innovation ecosystems in each coun-
try.

4. Strengthening Institutional Mechanisms:

Having a Joint Trade Facilitation Council and annually dis-
cussing trade matters in the ministries would make the dis-
putes easier to resolve and help monitor trade commitment
levels. [51]

5. Inclusion of Sustainable Development Goals (SDGs):

One of the most essential provisions is that we need to have
sustainability clauses in the trade partnership to ensure that we
are aligned with global climate targets and that green and eth-
ical trade practices are promoted.

6. Promotion of SME Collaboration:

Governments at both level should also put up initiatives for
special platforms and trade opportunities for SMEs across bor-
ders, especially through digital marketplaces and start-up ex-
change programmes. [52]

Finally, the India—UK trade relationship is at a turning point.

The future of their economic connection lies in the extent to
which both nations bridge economic realism and strategic
foresight. It won’t be simply a matter of volume of trade, but

of qualitative gains — innovation, hiring and fair development.

Under such conditions of strong institutional coordination, po-
litical engagement and social participation, the India—UK
trade relationship may represent a model for post-globaliza-
tion economic diplomacy.
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